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Factsheet:  Hubei Province and Wuhan Municipality 
 

1. Hubei Province  
 

1.1. General Introduction  
 

Hubei province in central China is located at the junction of the Yangtze River Economic Belt from east 
to west and the Beijing-Guangzhou Railway Economic Belt from north to south. The province is 
bordered by Shaanxi to the northwest, Henan to the north, Anhui to the east, Jiangxi to the southeast, 
Hunan to the south, and Chongqing Municipality to the west. Hubei's GDP in 2016 (3,229.79 Billion 
RMB) ranks 2nd among the six provinces in central China and 7th among all provinces in China

1
The 

annual GDP growth rate in 2016 was 8.1%, well above the national average GDP growth rate of 6.7%. 
Hubei is catching up with the provinces located on China’s east coast.

2
 

 

 

Being the largest comprehensive transportation hub in central China, Hubei possesses strong regional 
advantages, including having strong scientific and education institutions, being rich in natural 
resources, having good transport and communication infrastructures and strong industrial bases.  

The pillar industries of Hubei are automotive, iron and steel, petrochemical, food processing, 
equipment manufacturing, electronic information and textiles. Furthermore, the province is strong in 
the metallurgical industry, shipbuilding and logistics. Hubei takes the leading place in China in the 
R&D of optoelectronics and Global Positioning Systems (GPS). 

Hubei is also China’s hydropower house. It boasts abundant water resources and its hydropower 
facilities are capable of generating 31,334 million KW of electricity. The Three Gorges Dam, presently 
the largest hydropower project in the world, is located in Hubei province. This dam alone has a total 
installed capability of generating 18.2 million KW. 

These industries are concentrated in different parts of the province
3
: 

 East Hubei: electrical power, petroleum, chemical and textile 

 South Hubei: automotive, electronics 

 North Hubei: textile and heavy duty automotive 

  

                                                      
1
 Source: https://en.wikipedia.org/wiki/List_of_Chinese_administrative_divisions_by_GDP  

2
 Source: http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/112025.aspx?lang=eng 

3
 Source: Economic Overview of Hubei Province, Netherlands Business Support Office of Wuhan 

Figure 1 Location of Hubei Province in China 

https://en.wikipedia.org/wiki/List_of_Chinese_administrative_divisions_by_GDP
http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/112025.aspx?lang=eng
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1.2. Regional Development 

    

                                           Figure 2 The Position of Central China 

In the year of 2009, the State Council of China approved “the plan for facilitating the rise of Central 
China”

4
, and President Xi Jinping urged Hubei to become a pivot in the rise of central China during his 

visit to the province in 2013. 

As part of the 13th five year plan, Hubei is expected to focus on the development of advanced and 
emerging manufacturing industries; promote smarter networking and digitization of the manufacturing 
industry; encourage privately-owned businesses with the help of advanced technologies and the 
Internet; and build “household brands.” 

 

In 2016 the CPC Central Committee also approved Hubei to establish Free Trade Zone for purpose of 
ensuring orderly industry migration toward central regions, establishment of a group of industrial bases 
for strategic emerging and high-tech industries, setting an example for the implementation of the 
"Central Region Development" strategy and the development of the Yangtze River Economic Belt. 

 

The ”Rise of Central China” has entered into its second 10-year phase (2015-2025). More preferential 
policies are expected to be granted to the provinces in Central China including Hubei, such as an 
inland free trade zone and an urbanization reform pilot. 

 

2. City of Wuhan  
 

2.1. General Introduction 

 

Wuhan, the capital of Hubei province, is the most populous city in central China. In 2015 it has a 

population of 10.60 million residing in three distinct districts (Hankou, Hanyang, and Wuchang), 

                                                      

4
The “Rise of Central China”: After the successes of the “Go West Policy” (西部大开发) and the “Revitalisation of North-East 

Industrial Bases Strategy” (振兴东北老工业基地), the Chinese government implemented the “Rise of Central China Plan” (中国

中部崛起战略, hereafter: RCCP) in order to accelerate the development of China’s central regions covering six provinces: 

Shanxi, Hunan, Hubei, Anhui, Henan, and Jiangxi. RCCP is a policy of coordinated development that was adopted in 2004 by 
then premier Wen Jiabao and was prepared for the period of 2009-2014. 
Source:https://china.nlambassade.org/binaries/content/assets/postenweb/c/china/zaken-doen-in-china/2014/the-rise-of-central-
china-strategy.pdf  
 

Central  

China  

https://china.nlambassade.org/binaries/content/assets/postenweb/c/china/zaken-doen-in-china/2014/the-rise-of-central-china-strategy.pdf
https://china.nlambassade.org/binaries/content/assets/postenweb/c/china/zaken-doen-in-china/2014/the-rise-of-central-china-strategy.pdf
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commonly known as “The Three Towns of Wuhan”. The city is recognized as the political, economic, 

financial, cultural, educational, and transportation center of central China
5
. 

 

The geographical location of Wuhan creates a unique transportation advantage. At the intersection of 

the Yangtze River and its largest tributary, the Han River, Wuhan has historically been the 

thoroughfare to China’s nine central provinces
6
, and it is the hub for railway, road and water 

intersections. 

 

Moreover, Wuhan forms the intersection of the Beijing-Hong Kong high speed railway and the 

Shanghai-Wuhan-Chengdu passenger line. Wuhan Tianhe International Airport is the only integrated 

hub airport in Central China, which is currently managing 160 domestic connections and 31 

international and inter-regional connections. With the opening of the 3rd airport terminal in 2016, the 

annual passenger capacity of Wuhan’s Tianhe International Airport reached 35 million. 

 

The construction of the Yangtze Economic Belt and China’s “One Belt One Road” policy has become 

an important national strategy to boost the green development along the Yangtze River. Wuhan is 

designated by the State Council as most important shipping center in the middle reaches of Yangtze 

River
7
. 

 

While Wuhan has for decades been a traditional base for manufacturing, it has also become one of 

the areas promoting modern industrial change. Wuhan consists of three national development zones, 

four scientific and technologic development parks, over 350 research institutes, 1,656 hi-tech 

enterprises, numerous enterprise incubators and investments from 230 Fortune Global 500 firms – 

enabling the city to offer globally competitive strengths in most business fields. By combining 

traditional industries such as automobile manufacturing, the starting point of China's economic 

liberalization, with new hi-tech industries in places like the Optics Valley, Wuhan is positioning itself as 

one of the most progressive business cities in all of Asia
8
. 

 

 

2.2. Quick Facts about Wuhan 

 

Below is a list of quick facts about Wuhan
9
:  

 

 Central China hub – capital of Hubei province. Long history as a Central China trading hub 

 City of 10 million people – plans to develop a mega-city cluster (Greater Wuhan region) of 30 

million people 

 8th largest Chinese city in terms of GDP (RMB1.19 trillion) 

 Only 4-5 hours by train from Beijing, Shanghai, Guangzhou and Hong Kong 

 Sister City of 23 world renowned cities in the world such as Manchester in the UK, Bordeaux 

in France, Pittsburg of USA
10

.   

  Key industry sectors: automotive; advanced manufacturing; iron/steel & ship building; science 

& technology; education; food production & logistics. 

 Wuhan has always occupied a leading position in the heavy manufacturing industry in China
11

.  

                                                      
5
 Source: http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le marche/96289.aspx?lang=eng  

6
 Nine provinces are Sichuan, Shanxi, Henan, Hunan, Guizhou, Jiangxi, Anhui, Jiangsu and Hubei. 

7
 Source: Economic Overview of Hubei Province, Netherlands Business Support Office of Wuhan 

8
 Source: http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/96289.aspx?lang=eng     

9
 Source: Wuhan - Centre of the Middle Kingdom, A new Consulate & opportunities for UK business by China British Business 

Council  
10

 Source: List of Sister Cities of Wuhan http://www.whfao.gov.cn/html/friendly/201602/t20160203_45633.shtml  
11

 Wuhan Boiler Company Limited (purchased by Alstom in 2007), Wuhan Heavy Duty Machine Tool Group, Wuchang 
Shipbuilding Industry Group, and Wuhan Iron and Steel Company Limited(WISCO) are all leading players. 

http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le%20marche/96289.aspx?lang=eng
http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/96289.aspx?lang=eng
http://www.whfao.gov.cn/html/friendly/201602/t20160203_45633.shtml
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  Leading base for vehicle manufacturing – capacity will reach 3 million vehicles by 2019 

 China’s leading production base for fiber optics & lasers, and a major science & innovation 

hub (due to a highly educated and skilled local science-based workforce) 

 China’s 3
rd

 largest education and scientific base, with nearly 1 million students (100,000 post-

graduates) across 80 universities (including 7 top Chinese universities) 

 USA, UK, France and South Korea have already established consulates in Wuhan. 

 Around 1/4 of French investment in China is in the city
12

. 

 

 

2.3. Competitiveness of Wuhan  
 

Jones Lang LaSalle and China Index Academy 
13

 ranked Wuhan as a “1.5 tier city” rather than a 2nd 
tier city, due to its importance to China’s future economic growth (together with Nanjing, Suzhou, 
Hangzhou, Chongqing and Chengdu). 

 

In the Chinese Cities of Opportunity Report
14

, 24 cities in mainland China have been selected for a 
thorough evaluation on their competitiveness, based on their importance in regional economies and 
the completeness of the disclosure of relevant data.10 observation indicators are selected for the 
evaluation: intellectual capital and innovation, technology readiness, important regional cities, 
healthcare, safety and security, transportation and urban planning, sustainability and the natural 
environment, culture and lifestyle, economic clout, cost, and ease of doing business.  

 

Wuhan ranks no 5 amongst the 24 cities, with impressive scores in intellectual capital and innovation 
(number 3 among all 24). This is undoubtedly thanks to its highest number of universities and 
vocational higher education students in the world (1.2 million). Being China’s 3

rd
 largest education and 

scientific base in China, Wuhan is creating a vast supply of qualified talent for numerous R&D 
institutions, and providing a strong foundation for high-tech industries. Wuhan East Lake High-tech 
Development Zone (WELHDZ) is the ranked 3rd in China’s high-tech zones and generated £85 billion 
in 2014 (up 31% y-on-y).  

 

Wuhan also ranked relatively high (Number 5 amongst 24) under the column of sustainability and 
natural environment. This is primarily owing to Wuhan’s copious water resources

15
 and non-metallic 

minerals
16

, its talent pool of highly educated staff and the abundance of low cost labour, agreeable and 
non-extreme climate.   

 

Wuhan is also among the cities that possess the highest economic clout (Number 4). Its strong 
economic thrust is owing to its large base of traditional manufacturers and its growing high-tech and 
bio-tech clusters. Wuhan also boasts the highest number of foreign invested enterprises among all of 
the cities in central China (4,928 in total, with a total registered capital 168 billion RMB

17
).  Among 

them the branches of over 40 of the Fortune Top 500 multinational companies
18

.  

 

                                                      
12

 Wuhan has attracted more than 50 French companies – including large companies such as PSA, Faurecia, Hutchinson, Valeo, 
Alcatel, Alstom, Totale, Carrefour, Air France, SDV, and Groupe Accor. 
13

  Source: China Index Academy 
14

 Source: Chinese Cities of Opportunity Report 2016, co-authored by PWC and China Development Research Foundation 
15

 The overall water surface of Wuhan is 2205.06 square kilometers, takes up 25.79% of the overall surface of the municipality, 
which ranks Wuhan  number 1 among China’s major cities.   
16

 Source: http://www.huaxia.com/qqla/csdh/wh/2006/03/838624.html  
17

 Source: http://wh.cnhubei.com/yw/201708/t3897422.shtml  
18

 These Top 500 enterprises include American GE, AB, Coco-cola, Pepsi, UTA, Corning from USA; NEC, Mitsui, Minolta, 
Kawasaki from Japan; Siemens, Metro, Thyssen Krupp from Germany; PSA, Total-Fina, Carrefour, Society General Bank from 
France, Phillips from Holland, BOC from England, etc. 
Source : http://www.maxxelli-blog.com/introduction-and-investment-climate-of-wuhan/  

http://www.huaxia.com/qqla/csdh/wh/2006/03/838624.html
http://wh.cnhubei.com/yw/201708/t3897422.shtml
http://www.maxxelli-blog.com/introduction-and-investment-climate-of-wuhan/
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As a result of its geographic advantages, reliable logistic network, and the relentless efforts made by 
the municipal government in improving the investment environment, Wuhan ranks high (Number 5) in 
ease of doing business. In recent years, Wuhan Municipal Government strives to guarantee a 
continuous opening up of local market and facilitating foreign investment. With the municipal 
government’s annual investment of 40 billion RMB on fixed assets, the city’s infrastructure has been 
greatly improved.   A series of important infrastructure projects have been finished, such as Wuhan 
International Airport, Airport Super Highway, No. 2 Yangtze River Bridge, one million program phone 
system, water plant, power plant and waste water treatment plant.  
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Figure 3. The Ranking of Chinese Cities of Opportunities                                              
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3.  Major Chinese Companies in Wuhan
 

 China Chang Jiang Energy 

 China Shipbuilding Industry 
Corporation (R&D Centre) 

 Changjiang Institute 

 Dong Feng Auto 

 Fingu Electronic  

 Foxconn Group 

 Grand Pharma  

 GREE 

 Haier  

 Home Credit 

 Huawei  

 Hutchison Whampoa 

 iSoftStone  

 Lenovo 

 Midea  

 Shenlong Electronic Group 

 Shui On Group 

 TIANMA 

 TPV Technology Group  

 Tri-Ring Group 

 Uni-President 

 Wistron Corporation 

 Wuhan Iron & Steel Company  

 Wuhan Heavy Duty Machine Tool 
Group 

 Wuchang Shipbuilding Industry Group  

 Wuhan Huazhong Numerical Control 
Company 

 Wuhan Kaidi Electric Power Company  

 WUSHANG Group 

 Yangtze Optical Fiber & Cable  

 ZhongBai Holdings Group

 

4. Swiss Companies Active in Wuhan19  
 

Name in English  Name in Chinese  City Industry 
Secters 

Schindler China, Wuhan 
Branch 

迅达（中国）电梯有限公司武汉分

公司 

Wuhan Machinery / 
Equipment 

LEMO Electronics 
(Shanghai) Co., Ltd. 
Wuhan 

雷莫电子(上海)有限公司武汉 Wuhan Manufacturing 
/ Electronic 

SRX Process  武汉思瑞法机器人制造有限公司 Wuhan Manufacturing 
/ Electronic 

TE Connectivity Wuhan 
Office 

TE 武汉办事处 Wuhan Manufacturing 
/Electronic 

SGS-CSTC Standards 
Technical Services Co., 
Ltd., Wuhan Branch 

通标标准技术服务有限公司武汉分

公司 

Wuhan Quality Control      
/Standards/ 

Testing 
DKSH (China) Co., Ltd. 
Wuhan Branch 

大昌华嘉（中国）有限公司武汉分

公司 

Wuhan Trading / 
Logistics / 

Transportation 
Kuehne & Nagel Ltd., 
Wuhan Branch Office 

德迅中国货运代理有限公司武汉分

公司 

Wuhan Trading / 
Logistics / 

Transportation 
Panalpina World 
Transport (PRC) Ltd., 
Wuhan Branch 

泛亚班拿国际运输代理（中国）有

限公司武汉分公司 

Wuhan Trading / 
Logistics / 

Transportation 

 

                                                      

19
 Source : The Annual Directory of Swiss Cham  
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5. Business Opportunities for Swiss Enterprises in Wuhan 
 

 Transportation: 
1. Construction of Wuhan Metro: Wuhan plans to build 15 lines of subway by 2020. 
2. General Aviation Service and Training: General Aviation and Satellite Industrial Park is 

established in Wuhan Economic and Technological Development Zone (Hannan), with a 
subject of developing into a domestic advanced and influential base for the R&D, 
manufacturing, maintenance support and services of general aviation industry in China. 

3. Intelligent transportation system
20

. 
 

 Agriculture and Agri-food: canola, dairy breeds, swine genetics, etc. 
 

 Education: 
1. International cooperation among universities: some local universities/colleges have 

started cooperation with overseas counterparts, but there is scope for more joint projects 
2. vocational education in line with the needs of growing industry sectors in Wuhan offers 

huge potential 
 

 Environmental protection and energy conservation: 
1. The Wuhan Development Reform Commission (DRC) has established a number of 

initiatives to stimulate low carbon emissions in Wuhan in the 13th Five-Year Plan (2015-
2020) 

2. Local companies are interested in advanced technologies, products and services of soil 
remediation, waste water treatment, air pollution control and pollution monitoring. 

 

 Construction and Urban Planning: Wuhan’s 13
th
 Five-Year Plan also set targets on the 

construction of green buildings: an aggravated total size of 60 million sqm of green building
21

 
is to be built between 2016 and 2020.  All new buildings are required to achieve a 50% 
improvement on current energy efficiency levels, and all new residential buildings under 12 
floors are required to use solar heating systems

22
.  

 

                                                      
20

 Source:http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/96289.aspx?lang=eng   
21

 Source: http://www.hubei.gov.cn/zwgk/bmdt/201611/t20161101_912666.shtml  
22

 Source: Wuhan - Centre of the Middle Kingdom, A new Consulate & opportunities for UK business by China British Business 
Council 

http://tradecommissioner.gc.ca/china-chine/market-facts-faits-sur-le-marche/96289.aspx?lang=eng
http://www.hubei.gov.cn/zwgk/bmdt/201611/t20161101_912666.shtml

